Abstract: This study examined the financial inclusion as an effective policy tool of poverty alleviation in
I. Introduction
The issue of poverty has become an indelible problem across nations because no nation either developed or developing can be adduced to be devoid of the world poverty. This is because poverty is a unique and complex phenomenon. The features of this uniqueness are particularly prominent in the third World countries (African countries inclusive)
In Africa, particularly in Nigeria, several attempts and approaches had been adopted by various governments to reduce or alleviate this problem (poverty). Some of these approaches are; Green Revolution by Shagari Administration in 1980's, operation feed the nation by Obasanjo Administration in 1978, Better life by Babangida, 1986 and several other poverty alleviation strategies. However, despite these various poverty alleviation strategies, Nigeria is yet to transform these with her resources both human and material into reasonable and significant welfare improvement for the majority of its population and to relative reduce the growth rate of poverty.
Moreover, in an attempt by Government and Non Governmental Organizations to review these earlier strategies, the issue of Financial Inclusion that has been employed especially in developed economies as one of the effective poverty alleviation strategies was introduced. Financial inclusion has been identified as one of the effective policy tools used by government developed countries in fighting and reducing poverty level given its ability to facilitate efficient allocation of productive resources, that reducing the cost of capital. Maitinez, (2011): This process is otherwise referred to as an inclusive financing system which can significantly improve the day to day management of finances, as well as reduce the growth of informal sources of credit (such as money lenders) Onaolapo, (2015) . Also, various government in Nigeria past and present have adopted several Financial sector reforms to achieve efficient allocation of resources in order to enhance the performance of Financial sector, Macro-economic performance and to better the living standard of Nigerians. Some of these reforms were aimed to harmonize Nigerians who had been vehemently isolated from former Financial sector. The size of the financially excluded population in the world is enormous according to the United Nations, approximately three billion people around the globe lack access to formal financial services -such as bank account, credit, insurance, a safe place to keep savings and a secure and efficient means to receive social benefit payments through a registered financial institution (Umoh, 2007) , and (Chibba, 2008) as cited by (Micheal, 2009) . Although the problem is global but more preannounced in developing nations. Financial inclusion, within the broader context of inclusive development, is viewed as an important means to tackle poverty and to some extent to reducing the gap between the rich and the poor.
In the last decade, Nigeria has a recorded a significant and consistent improvement in the economic growth, macroeconomic performance, Economic stability democracy and reform as noted by (World Bank, 2013) except the recent recession which started in the late 2014 as a result of sudden reduction in crude oil price at international oil market. Also, reports from Nigeria Bureau of statistics (2014) indicates that Nigerian economic showed very strong growth rate of GDP over the last decades, an average of 8%.The reports further showed that Nigerian Economy is 17% time larger today than at the beginning of the decade and growth in the non-oil economy has been higher, almost 240% times higher than decade ago.
It is hard to note that despite these recorded improvements in the growth rate of output in official statistics, Nigeria is yet to use the proceed from this to better the lives of her citizenry. The poverty situation in Nigeria is considered paradoxical. This is because, Poverty in the means of plenty. Although, financial inclusion has become topical on the global policy agenda for sustainable development, economic literature on financial inclusion is still in its infancy. Most studies have looked into the appropriate measures of financial inclusion both at household and country levels, while some studies concentrated on the role of financial access in lowing poverty and income inequality. However, these studies have provided foundations in this field and give key policy insights on the importance of financial inclusion on sustainable development (Cyn-young, 2015). As majority of these studies provide valuable information on the effectiveness of financial inclusion as one of the effective policy tools to reduce poverty but relied on secondary data. As good as secondary data are, cannot accurate capture the extent of financial inclusion at individual level, apart from this, the individual poverty level, can only be accurately captured with interacting with such individual by directing questions concerning to their level of satisfaction, happiness and extent of deprivation on basic necessities of living.
In Ekiti State, studies on financial inclusion and poverty remain scarcity Adamolekun, (2008) in his study reveals that relationship between microfinance and poverty was proportional. That is, the higher the level of microfinance likeLapoo and seap, the higher the level of poverty. Also, Fagbuaro, (2014) found positive relationship between microfinance and poverty in some selected local governments in Ekiti State. Based on the issued raised in the last two paragraphs of this introductory section, this paper is out to contribute to this contending issue. The reminder of the paper is structured as follows, this introductory section is followed by section two that discusses some related concepts, and empirical literature. Section three concerns with theoretical underpinning, method and materials while section four presents and analyses of the results. Section five concludes the paper.
II. Literature Review
In this section, some concepts are being clarified, theories and empirical literature on financial inclusion and poverty are presented.
Concept of Financial Inclusion
Financial exclusion serves to prevent certain social groups and individuals from gaining access to the formal financial system (Leyshon and Thrift, 1995), (Caro, 2005) (Mohan, 2006) see financial inclusion as lack of access by certain segment of the population to appropriate, low -cost, fair and safe financial products and services from mainstream providers are measures of financial inclusion. Financial inclusion is a broad concept, defines by (Sarma 2008), is the process that ensures the ease of access, availability and usage of formal financial system. It is essential to differentiate between voluntary versus involuntary exclusion. The (World Bank, 2004) defines voluntary exclusion as a condition where the segment of the population or firms choose not to use financial services either because they have no need for them or due to cultural or religions reasons. In contract, involuntary exclusion arises from insufficient income and high risk profile or due to discrimination, market failures and imperfection (Cyn -Young &Rogalio 2015) It should be noted that the world financial inclusion was derived from British lexicon as they discovered that almost 7.5 million population did not have formal bank Account (Raju, 2006) . The term financial inclusion came into existence in Nigeria after structural adjustment programme (SAP). Moreover, there are two notable dimensions of financial inclusion. These are the focus dimension and the degree dimension. The focus dimension links the other dimensions of exclusion. This dimension, considers the potential challenges encounter by some segments of the population, viz individual, household, or communities in accessing mainstream financial services. However, the degree dimension is the narrowest of all and defines financial exclusion as the prevention from the usage of particular sources of credit and other financial services including insurance, bill payment services and accessible and appropriate deposits account.
Concept of Poverty
The word poverty derived from Latin word known as pauper meaning poor World Bank, (1997) defines poverty as hunger, lack of shelter, sickness and inability to attend school, inability to read and write, joblessness, fear for the future, highly infant and child mortality.
(Aku, Ibrahim &Bulus, 1997), define poverty from five perspectives as personal and physical deprivation experienced as a result of health, nutrition, literacy and educational disability and lack of self confidence, Economic deprivation due to lack of access to property, income assets, factors of production and finance, social deprivation brought about as a result of denial from full participation in social, political and economic activities, cultural deprivation in terms of lack of access to values, beliefs, knowledge, information and attitudes which deprived the people of the ability to control their personal destinies and political deprivation emanating from lack of political voice to participate in decision making that affect their lives.
In addition to the above definitions, poverty can be grouped into four. Namely, Absolute, which is otherwise, be known as object or chronic, relative, disguise and poverty of mind. The term absolute poverty is a generalized terms that peculiar to developing nations. That is inability to provide the basic necessity of life. Cloth, feeding and shelter. Relative poverty on her own relates the standard of living of the poor to the standards that holds elsewhere in the society in which they live. Therefore, relative poverty is saying a state of comfort may be a state of discomfort for another. Disguise poverty centers on some individuals using the porous in the system to make a living which cannot be a continuous exercise. A good examples of these are the case of some politicians prostitutes, free fraud syndrome known as 419, internet fraud popularly known as yahoo or plus. Poverty of mind: This is inability to be self contented, that is, to be pleased with what an individuals have in hand.
Linkages between Financial Inclusion And Poverty
An effective financial inclusion policies impact economies as it contributes to the reduction of poverty, pro-poor growth and accelerated economic growth. (Onaolupo, 2015) , in a related studies. summits that institutional infrastructure of the financial system contributes to reducing financial information asymmetry, contraction in transaction, costs, which in turn reduce poverty and increase the level of economic growth. (Collins, 2009) as cited by (Onaolupo, 2015) found causality between access to a range of appropriate and affordable financial services and improvement in poor people's welfare and income. To support the previous view on this issue, (Demirque-kunt, 2008) says that inclusive access to finance is not only pro-growth but also pro-poor as well as reducing income inequality and poverty. Financial inclusion is essential to put in place inclusive growth and it is a condition for sustainable economic growth and development. Harnessing the power of technology is one of the most effective ways of integrating the unbanked population into the financial mainstream. Technology enables the provision of a host of services from depositing money into various government schemes to micro loans and micro insurance.
Financial Inclusion in Nigeria
Several financial sector reforms had taken place in Nigeria not only to reduce bank desress but also to promote the ability of banks to grant soft loan to entrepreneur to increase their level of productivity in order to reduce the poverty rate: Despite these positive strife by government, Nigerian bank are yet to include the vast segment of the population. The Nigerian banking industry has not less than 5,997 bank branch 18,958 ATMs and 11,223 POS terminals (CBN, 2014). It is on record that Nigerian's bank population has grown tremendously, but the expected infrastructural base is operating below its potential and has the capacity to serve more customers. The average number of clients per branch was 3,882, compared to 3,722 in Kenya and 8,595 in Tanzania (C. B. N, 2012) to reach best class levels, the average branch should serve more than double the number of clients it serves today. Hence, Nigeria lags behind some its peer African countries with regards to the provision of financial services (Solomon Olajide, 2014). A survey by EFIA (2010) showed that about 36% (31 million) adults out of adult population (18 years above) of 84.7 billion were served by formal financial services while 46.3% (39.2) and 17.4% (14.7 million) were formally served and financing excluded respectively. Out of adults who were formally served only 30% (25.4 million) used money deposit bank (mostly commercial banks) while 6.3% (5.3 million) used other formal institutions and financial products not supplied by deposits money banks. The financial access by gender show the 62.6% adult males and 72.8% adults females are unbanked. Only 37.4% male and 27.2% female have access to financial services. 76.8% adults who are banked mostly use it for salaries and wages while 15.7% adults who are banked are traders who use it for business transactions. Only 14.9% farmers are financially included while 74.9% are financially excluded (Fodun, 2014). Source: EFInA Access to financial services in Nigeria, 2014 survey.
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From the above table 1, a survey by EFInA that took place between July to September 2014 showed that out of Nigerian adult population estimated to be 87.9 million across all the thirty six states of the federation showed that only 43% representing 37.8 million adults had access to financial services. Only 32.5% representing 28.6 million adults had access to deposit money bank other adult who had access and used other formal financial products did not supply by deposit money bank including insurance, pension-scheme. Those adult that did not have access to bank account and other financial services and product such as Awiko cooperative societies, Esusu and Ajo were 17.3% representing (15.2 million). Therefore, 39.7% representing 34.9 million were financially excluded. 
Source: EFInA Access to financial services in Nigeria publications
The above table 2 shows geographical difference of financial inclusion in Nigeria. Information from the table reveals that financial inclusion is mostly popular in the urban area of Nigeria, especially in the southern parts of the country. Northern Nigeria is particularly at disadvantaged as high as 68% of adults both in the North East and north West zones are excluded from financial services as against 33% and 32% for South West and South East respectively. Rates of formal inclusion range from 49% in the South West Region to only 19% in the North West Region. Informally included are more in the North Central region, where 23% of the adults have access to only informal services. Furthermore, majority (80.4%) of those who are fully excluded from formal and informal financial services live in rural areas, while the remaining 19.6% live in urban areas (EFInA, 2010) (Solomon, 2014), Three potential explanations are possible firstly, the physical distance to bank branches in most areas is long and this poses high cost for accessing financial services. Secondly, the lower Economic activity in rural areas limits the profitability of financial institutions. Thirdly, a commonly low degree of education and financial literacy in rural areas decreased the probability for clients to make use of financial products and services (Solomon, 2014).
Financial inclusion initiative in Nigeria, several efforts have been made by the Central Bank of Nigeria and other stakeholders in the banking industry to reduce to number of financial excluded Nigerians. This is to be achieved by implementation of NFIS. The essence of INFIS is to reduce the number of Nigerians that are excluded from financial services from 46.3% to 20% by 2020 and increase the number of Nigerians that are included in the formal sector from 33% to 70% by the year 2020 C.B.N, (2012). The stakeholders in enhancing the nations financial inclusion, are banks, other financial institutions, insurance, regulators, technology/telecommunications firms, public institutions and development partners/experts, (CBN, 2012) meanwhile, (EFInA2010) survey identified five major constrains to financial inclusion in Nigeria, low and irregular income, physical access, financial literacy, affordability and eligibility. Out of these, three key barrias are accessibility, eligibility and financial literacy. Financial literacy awareness and understanding of financial terms differ according to complexity of the product and product features, as well as commonality of product use within population. (Solomon, 2015) . There are five major sources of financial information in Nigeria. Family and friends, someone trusted in the community, religious lenders, bank employer, work colleagues, electronic and print media by relevant stakeholders EFInA, (2010) as cited by (Solomon, 2015) . , 2001 ) study the impact of micro credit on the Bibanco clients in paru. The study employs cross sectional data taken in two parts one in 1997 and another one in 1999. Results from the study shows significant positive impact of microfinance on clients in term of income and employment generation. In a related study (Chibba, 2015) , examines the impact of financial inclusion on poverty reduction, income distribution and achievement of millennium Development Goal in emerging economies. The study makes use of descriptive analysis as estimation technique. Findings from the study reveal five key pillars that are prerequisite to financial inclusion, the financial exclusion poverty are private sector development, financial literacy, microfinance and public sector support.
Financial Inclusion as an Effective Policy Tool of Poverty Alleviation: A Case of Ekiti State
To support the view of the previous authors on financial inclusion, (Cyn-young &Royelio, 2015) investigate the impact of financial inclusion on poverty and income inequality in developing Asian countries. The study makes use of both descriptive and inferential techniques. However, the two research questions were raised and tested. The first points to the factors that influence the level of financial access, where the second points to impact of financial accessibility on poverty reduction and redistribution in developing Asian countries. Findings from the empirical results show that certain factors greatly influence impact of financial inclusion on both poverty and income inequality during the study period. The factors are per capital income, rate of land and demographic structure. The results from this study is compatible with the findings from (Honohan, 2008) who construct a financial inclusive index for one hundred and sixty nations employing data both from household survey and the publications of various financial institutions. Ordinary least square (OLS) is employs as estimation technique. Finding from the study reveals that accessibility to financial inclusion significantly redistributes income and reduces poverty during the study period. In consonance with the above studies from some developing nations. (Onaolapo, 2015) studies the effects of financial inclusion on the growth of Nigerian economy between 1982 and 2012. The study employs Ordinary Least Square as estimation technique. Findings from the study show that inclusive Bank financial activities greatly influenced poverty reduction but marginally determined national Economic Growth and financial intermediation through enhanced Bank Branch Networks, Loan to Rural Areas, and Loan to Small scale Enterprise. Given what 50% relatedness between variables on either sides of the equations. To support the view of financial inclusion as an effective tool of poverty reduction and income redistribution in Nigeria, (Solomon, 2014) studies financial inclusion, tool for poverty, alleviation and income redistribution in developing countries: Evidences from Nigeria. The study makes use of descriptive analysis as estimation technique. Findings from the study show that financial inclusion constitutes important tool for alleviating poverty and redistributing income in developing countries particularly in Nigeria. Also to strengthen the above studies in Nigeria (Taiwo & Ismail, 2013) examine the relationship between sustainable financial services and poverty reduction in Nigeria between 1965 and 2010. Co-integration and Error Correction is used as estimation technique. Findings from the study show that accessibility to financial services reduces poverty during the study period. Summarily, from above few studies, majority of the studies were carried out in developed nations. The few studies that were done in Nigeria were so generalized. That is, based on entire Nigeria and relied majorly on secondary data. In Ekiti State, one can only mention one or two studies which are only on microfinance not entire financial inclusion. Therefore, in this paper, primary data is employed and all the three senatorial districts in Ekiti State are considered. In this section, the theoretical underpinning for the study, research design population sample, sampling techniques, research instruments, model specification, procedures for data collection and methods of data analysis are presented.
III. Theoretical Underpinning
The theoretical framework for this study is from the cumulative and cyclical interdependencies theory. The theorysees individuals and their communities caught in an unbroken spiral of opportunities and problems. The theory believes that when problem dominates, they close other opportunities and create a cumulative set of problems which may likely render any effective response or intervention useless or impossible. The theory further stipulates that individual situations and community resources are mutually dependent in the sense that a weak economy creates individuals who lack resources to fully participate in the economy. This situation therefore makes economic survival difficult for the commodity because the community will only be able to raise small amount from taxation.
Research Design The Research Design
The study employs cross sectional survey research design which involves seeking response from households chosen from the population. The study sample from which inferences about population can be drawn is required because of the challenges of studying the entire population. Survey research is preferred for the
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DOI: 10.9790/5933-0804020110 www.iosrjournals.org 6 | Page evaluation and assessment of specific characteristics of large sample of people. From the data collected through the questionnaire administered, the design allows for a more inference about the factors underlying the whole population survey research would also make for easy analysis of the household level of financial inclusiveness.
Population
The aim of this paper is to examine the impact of financial inclusion on poverty alleviation in Ekiti State. Therefore, all the adults Household in the sixteen Local Government areas of Ekiti State are considered. 
Sample and Sampling Techniques
The sample for this study consists 180 adults household that are selected from all sixteen Local Government areas of the Ekiti State used multistage sampling technique. The first stage is the selection of two Local Government Areas randomly from each of the three senatorial districts, giving a total of six Local Government Areas in all. The second stage is the selection of one rural area and one urban area from each of the six Local Government Areas. The last stage is the random selection of fifteen adults from each of the selected rural and urban areas a total of 180 respondents. Some questionnaire are wrongly filled and not counted, therefore only 162 adults households are used for the analysis.
Research Instrument
Data were collected for analysis through the use of questionnaire. The question centered on financial inclusion as an effective policy tool for poverty alleviation in Ekiti state. It was a self constructed questionnaire in which variables selected were from a thorough review of related literature consulted during the study. The instrument was made up of two sections. Section A: This section collects necessary information on bio-data of the respondents such as age, sex, marital status and level of education. Section B: This section collected necessary information of family/household characteristics, such as level of income, usage of account, employment status household size, Distance, religion, mental status etc.
Validity of the Instrument
To ensure the validity of the instrument, the face and the content validity were ascertained by the researcher. In term of face validity, the researcher ensured the physical appearance of the test items, the layout of the test items, the arrangement of items types of lettering used etc. In term of content validity of the instrument, some experienced researchers in this field were consulted for guide on the items on the instrument. Based on their inputs and suggestions, amendment were made and the instrument was restructured to meet content validity.
IV. Reliability of the Instrument
After the instrument had been validated, retest method was used for reliability of the instrument. Two towns were selected to experiment. The two towns are Otun in Moba Local Government and Ilawe-Ekiti in Ekiti South West. Results are presented and discussed in this section. Because of space constraint only the characteristics of individual respondent across the three senatorial district and the impact of financial inclusion as an effective policy tool for poverty alleviation being our target variables are presented.
Characteristics of individual Respondent across the three senatorial district in Ekiti State.
The information from survey study on individual across the three senatorial districts is provided in the table 4.1 in the appendix. The respondents are divided into poor and non-poor based on the extent of deprivation of basic requirements of life. However, this division into poor and non-poor is made possible through a set of questionnaires administered to respondents that captured the extent of life deprivation, life happiness, life satisfaction and enjoyment.
From the results obtained from randomly selected two Local Government areas in each of three senatorial district of Ekiti State, the number of poor is higher than the number of non-poor. That is, the number of poor 95 against 67 non poor. To establish if the mean values of individual variables between poor and nonpoor are statistically significant, t -test is employed and to establish the relationship between the discrete variables and poverty level, the popular chi-square is used. As regards the gender, female accounts for higher number of poor with almost fifty eight percent (58%) against their male counterpart that accounts for forty two percent (42%), it is established that there is a positive correlation between the likelihood to be poor and non- On the level of education, respondents with better qualifications were relatively excepted from poverty and poverty was so high among respondents that were less -educated. Respondents with B.Sc and H.N.D formed the highest of respondents that were relatively free from poverty. As regards the employment status, the civil servants among the respondents constitute the highest proportion of poverty free individuals with almost 53 percent of the entire sample. The unemployed, with 64.2 percent of the poor group only constitute 14 percent of poverty victim.
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The demographic classification of respondents shows that divorced widow, widower, and single constitute the higher percentage of poverty victim (65 percent). However, married constitute the lowest proportion of poverty victims (35) percent. Results on 4.3 further show that the categorization of respondents into income group and their respective distribution based on poverty. Respondents with higher income, that is with income of N40,000 to N80,000 constitute the lowest proportion of poverty. While those respondents with income below N18,000 per month constitute the highest poverty victim. The Chi-square shows a negative relationship between income and poverty. That is, the lower the income, the higher the poverty level and verse versa. Coming down to the size of the household, the results on the table show positive relationship between the size of the household and poverty level. That is, the higher the size of the family or household, the higher the level of poverty.
The results further show that respondents with formal banks account and that, equally manage the account are living above poverty. Also, respondent with no official account or who have accounts that are dormant constitute the higher proportion of poverty victims. Also from the table, the respondents who were financially disciplined or prudent account for amount 82 percent of those respondents who are living above poverty. Table 4 .4 in the appendix shows the result of multinomial logit analysis from the results, household, size shows a positive and significant relationship with poverty. This shows that the number of people in the family greatly determines the level of poverty. That is the higher the number of household, the higher the poverty level. These sets of family will be living from hand to mouth. This result is compatible with Oluwasola and Alimi (2000) which says a large family often borrow to meet up the financial obligations of their family. Also, the variable financial discipline shows a significant and negative relationship with poverty. This shows that an individual who is financial discipline is better off in terms of welfare than financially indiscipline individuals. This result is inline with the finding of (Efobi, 2014) that an individual who is financially discipline is economically prudent and always avoid wastage and engage in productive investment to improve welfare. Employment level shows a significant and negative relationship with poverty at 5% level. This shows that, the respondents who are gainfully employed are better off and escape poverty. The level of income, marital status, age have positive and significantly different from zero at conservative 1% level of significant. The individual with high income is better off in term of living condition than individual with low income. Individual who are gainfully employed that have not married have higher probability of being not be a victim of poverty. From the results, individuals who are far away from banking services and products, that is, who are living in rural area have low probability of not being poor. Age also shows a significant and positive relationship with not being poor at conservative 1% level of significant. Finally, the chi-square x 2 displays a strong and reliable relationship between indicators of financial inclusion and poverty in Ekiti state. The R 2 0.734.the implication of this is that almost 73% variations in the dependent variables are being explained by the explanatory variables. This implies that the major determinants of poverty and financial inclusion in Ekiti state are those factors identified during the study period.
Determinants of financial inclusion

V. Summary And Policy Recommendations
This study examined the effects of financial inclusion on poverty reduction in Ekiti state. The target population for the study comprised all the adult households in Ekiti state, Nigeria. The sample for the study consists168 household drawn from six Local Government Areas of the state using multi stage sampling technique. Two communities were drawn from each of the Local Government Area, making a total of 12 communities. Fifteen households are randomly sampled from each of the twelve communities. The instrument employed was questionnaire. The questionnaire was a self constructed questionnaire in which variable chosen were from a thorough review of related literature. The instrument was exposed to both face and content validity by the researcher. The instrument was administered on the respondents by the researcher and some filed assistant who were familiar with the sample areas. Descriptive statistics and multinomial logit were employed for the analysis. The descriptive analysis of the data showed that the number of commercial banks across the state was extremely low. The commercial banks were concentrated in the state Headquarters (Ado-Ekiti) during the study period. In fact, majority of the selected Local Government had less than three commercial banks. Based on this, bank services and bank product were low, such as ATM, money transfer, union bank transfer etc. the study discovered that informal financial sector such as 'Awiko' contributions, Ajo, Esusu etc. were dominated savings and procurement of loans. The study found that the procedures for opening new accounts were somehow difficult that discouraged most of the intending savers and new account openers. The study discovered that bank robbery and money snatching were so rampant especially in the studied rural areas. The study however, discovered that the rate of patronage of bank services and bank products was higher among men from the study, it was revealed that poverty rate was higher among women. This is because men were more gainfully employed than women. The study discovered that the following factors are major determinants of poverty and financial inclusion in Ekiti state. They are, education level, marital status, financial discipline, employment status, religion, access to political contract, location, gender, income, household size and age. Based on these findings, it is recommended that more commercial banks braches and cash centres should be opened across the three senatorial districts of the state. If this is done, more banks products and services should be strengthened. Such as grants, loan, overdraft and special funds that can easily be accessible by customers.
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